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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17A)7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  21**  day  of  May,  2008,  between  Cathy  Shipp,  a  widow  and  Evelyn  Simpson,  a  widow,  Lessor  (whether 
one  or  more),  whose  address  is:  6433  Route  66,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby, "herein  called  "said  land,"  is  located  In  the  County  of 
Tarrant,  State  of  Texas,  and  Is  described  as  follows: 

0.209  acres,  more  or  less,  out  of  the  W.  J.  Miller  Survey,  Abstract  No.  1020  and  being  Lot  27,  Block  7,  Astor  Heights  Addition, 
Second  Increment,  an  Addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  plat  recorded  in  volume  588-44, 
Page  56,  of  the  Plat  Records,  Tarrant  County  Texas  and  being  those  same  lands  particularly  described  in  a  General  Warranty 
Deed  dated  October  19,2007  from  Jeanne  Yvonne  Kelly  Carter,  Cheryl  Clark  Wolfe  Roberts,  and  Raymond  E.  Kelly,  for  the 
Estate  of  Claudyne  G.  Wolfe,  to  Cathy  Shlpp  and  Evelyn  Simpson,  recorded  thereof  in  Document  No. D2081 22337,  Deed 
Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and 
any  riparian  rights. 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  any  operation, 
enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  lessee  shall  have  the  right  to  poof  or  unitize 
said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  mis  tease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  saicTland.  For  the  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0.209  acres,  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

t  ?u  Unl^s  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

?•  fifJPy3'^  L?s,SGe  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  al  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
postecTmarket  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  Nne  or  storage  tanks,  Lessor's  interest,  in  either 


c^\Q*f?\  ir5  /o  jj $6  cost  ot  treating  oil  to  render  It  marketable  pipe  line  al;  (b  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
sa;d  and  (1  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2f  when  used  by  Lessee  off 
said  land  or  in  the  manufacturer*  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinqhead  qas: 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  ettherin  kind  or  value  at  the  wef  x  mine  at 
Lessee  s  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  {$1 .00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  pr  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  sard  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 


dunng  suchjme  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  ten^eKby 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dpi  ar  ($1 .00  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders,  at  or  before  the  end  of  each  anniversary  of  the  expirabon  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  errtifled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in 
?s  d,r?cte,?ubJi  Fessort  or  lts  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownerehipof  shut-in 
royalty  Jt  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledto  receive  same.  Lessee  mav 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
Pa™es<* m  accordance  with  their  respedive jowrierehips- hereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
by  £5?k  cldr?t^f  lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  beforette  test  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  Bus  lease  In  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each.  3 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease 
and/o,rn#th  ott]eT land' lease'  °T  lea^es-  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
plus  10%  acreage  tolerance;  provided,  however,  unite  may  be  established  as  to  any  one  or  more  horizons,  or  existiixj  units  may  be  enlarged  as  to 


time  established,  or  after  enlargement,  are  permitted  or  required  under  any  oovernmental  rule  or  order,  for  the  driling  or  operation  of  a  well  at  a 
regular  tocation.  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifed,  drilling,  or  already  driled,  any  such  unit  may  be  established  or 
enlarged  to  conformto  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  Instrument  or  instruments  make  no  such  provision,  then  such  unit 
shaH  Become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  .while  this  ease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
fend  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  untt  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  ir 


minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  wrtNn  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
conadered  for  all  purposes,  induing  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease, 
me  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  wel  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unitliereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  tNs  lease  (indudir 


limitehon,  any  shut-MTi royalty  which  may  become  payable  under  this  lease  between  parties  owning  interests  In  land  covered  £y  thisTiase  and 
parties  owning  interests  n  land  not  covered  by  tNs  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  thatLessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  affpooled  leases 
fll!^6!!^  aSulP  „£is  $5  4nlt-  At  any  tome  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  rtereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timelo  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 


I  eeeoo  maw  r>+  «.L.  Un.  -  l  x  it   . 


Part05rted7a« 


tSii^T0!6  ?8,n9- No  we"  shall "»  drilled  nearer  than  200  feet  te^SSSSmrSS, ffiSw  ififfiSlf"  ^  tend'  right  to  draw 

shall  pay  for  damages  caused  by  its  operations  to  growing  crop?  and  mlSd Itand  wBhout  **  consent  ofthe  Lessee 

8.  Th<  ■  " 
covenants 
and 


and  successive  assigns.  No  change  or  division  in  theo^erahto  of « h  ££h  ^Ht^^k.  P3™68  hereto-  ™r  neirs,  successors,  assigns 
shall  increase  the  obligations  or  cffinish  tiSrighteof  LeSSindjSS  bffnS&SCl  Z  #ST  nSPey8'  SOT  Whereof,  howsoever  effieded 
^£^uf*™.  Notwithstanding  any  otheTicfiaT of S£ ^Si£^J^^SS9S ff? £? 09 & wel,s and ** ™asSiS 
change  or  division  in  the  ownersh  ip  of  said  land  or  of 1Kb Parties or^rm^iS  *S  JEf^h. .  or  to-  Lessee,  rts  successors  or  assigns,  no 
be  bindina  upon  the  then  record  owner  of  ft  !  tose  u^  !?*!!»  howsoever  •««*&,  shaH 

Pjfcf  of  business  by  Lessor  or  Lessor's  heirs,  sucoeMore  ora^ars  S£^f  *,^^i1rt5Tn,s^  *°  sucn  record  owner  at  his  or  its  principal 
cerbfied  copies  of  the  instruments  which  have  besrVp^pl^  originals  or  duty 

records  and  proceedings,  transcripts,  or  other  dwwmenfe  as  shall  be  tSSS^XtX^lSSSS^  su?  division,  and  of  such  court 

such  change  or  division,  If  any  such  <^ang^n^erahip  o^Sre  bv^o^ffi  dShTf^n£S?l  record*owner  to  establish  the  validity  of 
such  royafe,  or  other  moneys,  or  part  thereof,  to  the  c^^ 

LessL'^  KfflS^^  Wh  egress  and  implied,  Lessor  shall  notify 

of  said  notice  wffhin  whfch  to  nSet or  cornm«!»ton^ S?«?i£St??S£  fe^ntracJ  Lesfte  ?na"  ™*  have  sixty  (60)  dayiafter  eS 
precedent  to  the  bringing  of  any  action  ^Umm^^LlSS^^S^S^  ^^A^ssor.  The  service  of  said  rwtice  srSn 5e 
after  service  of  such  notice  on  bSsee khSSS R^S^i^SKSSiS^tSS1^1  brought  until  the  lapse  of  sMymtan 
fJ^JS*5"68  shall  be  deemedaTad^^  &SS  toSiffiS  UlfSS6  a"  *  a™  oft£ 

canceled  for  any  cause,  ft  shall  nevertheless  remain  inforreai^P^  perform  all  its  obligations  hereunder,  f  this  lease  is 

S  SfSS^  a  ^.or  maximum  ak^urtMSS^^  as  to^*  there  are  opelto 

tobe  designated  by  Lessee  as  nearly  as  practicable  inm^mSla&aSSSSWS^L  ffiS in  no  ev?nt  less  1,131  fortv  acres),  such  acreage 
2H2RSS (2)  ary  ^  ^  said  land  induded  in  a  p^Kn K  shape  as  frjen  existing  spacing  ru&I 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  .^HnS  m!Kr"s' Lessee  ahaU  also  have  such  easements  on  said  land 
or  convenient  for  current  operations        ^     reiainea  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 


intere\&^^  all  persons  whomsoever.  Lessor's  rights  and 

agrees  that  Lessee  shall  have  the  righT  a any  time  to maK ffl EcEoe 2£?J fo? ^SiS^rJrnS^ancl2tner  taffies  on  said  land,  b3  Lessor 
rights  of  the  holder  thereof  and  to  deduct  amounta f  so  SSi frc™  ™aKJ othfffJL^  ESSS"  after  matu#  and  be  subrogated  to  the 
and/or  assigns,  under  this  tease.  If  this  lease  covers  aVSTtoSE^^  become  payable  to  Lessor 

^Ti2&S^*<!&  estate  (whether  LattSS  BS5S  S  hSffi  ioldS^^^^  "5^*  ■*      than  the 


well  prov^^oTplralr^h  3  hSSftfi  tfisSfeS^^  here#  .*       tein9  ^^ed  in  force  by  reason  ofthe  shut-in 

(whether  or  not  WSffm  StomfiS  to  tetASd) STaS? SBS?S^J^ A&SSH •°f-(1). any/ ^ !&>  mte  » SffiS 

giving  not"^^^  ffi*j£&  «*?  m3Me  e?erci8ed  *  Lessee 

qua*es  and  the  date  such  well  is  shurt-in  shall  beaten  V^^^Sl^^S^SS^        03,531516  °f  prodUdn9  in  P3^9 

2=53 M?^«feASS 


■owuiMiiy  ui  omer  operations  are  either  restricted  or  not  allowed  nn  eairi  land  at  ntho  ^^Z  TJL       ■    1  ?»•«'  arming, 

operations  conducted  at  a  surface  location  off  of  said  land I  oroffnf       ?JSE JL°h  « Jwea,s!? ,n  tne  V^'^- 11 18  agreed  that  any  such 

above,  then  all  terms  of  this  lease  sfYa.l  rnn&TSi&IR  2S S  a^TA^offil M^StS  fliefc^"1  Pr°V,ded  for 


WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Cathy  Shipp 


STATE  OF 


LESSOR:  Evelyn  Simpson 


COUNTY  0?^S(^f 


} 

}  ss. 
.  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  t£{  _day  of. 


20^Sby 


Cathv  Shipp.  a  widow .  and  Evelvn  Simpson,  a  widow 


Seal: 


t«rak  TRAVIS  DANIEL  AtEXANDtR 
NwfVfuWIc,  Stm«ofT«xa« 
My  Commission  Expirw 
Aprt  04,  2012 


Signature   

Notary  Pu6lic 

Printed'TTtnAS   t^A'>g  \  ^X0<<\^^C 


